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EAST EUROPE'S TRADE DEFICITS AND FIVE-YEAR PLANS 
ANNCR: 

SEVERAL WESTERN STUDIES OF THE TREND IN EAST-WEST TRADE 
EMPHASIZE GROWING CONCERN OVER THE IHCREASING IMBALANCE THAT 
HAS LED TO HUGE INDERTFONCSS FOR THE COUNTRIES OF EASTERN EUROPE. 
THEIR NEW FIVE-YEAR PLANS ATTEHPT IN VARIOUS WAYS TO INCREASE 
EXPORTS AND REDUCE IMPORTS TO ALLEVIATE THE SITUATION. VOA NEWS 
ANALYST JOHH ALBERT HAS THESF OUSERVATIONS: 

VOICE: 

THE ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPHENT 
COECD) -- 24 NON-COMMUNIST INDUSTRIAL NATIONS -- i:AS COMPLETED 
A DETAILED STUDY Of! THE INCREASING IIBALANCC IN CAST-WEST TRADE 
AND THE ALARMINGLY 4IGH INDEDRTEONESS OF EAST EURGPEAN COUNTRIES 
JHAT HAS BEEN THE RESULT. IF THE SOVIET UNION IS INCLUDED, 

THIS INDEBTEDNESS IS £XPECTED TO REACH THIRTY-EIGHT THOUSAND 
MILLION DOLLARS BY Tilt: END OF THIS YEAR. 

WHILE THERE I5 i.-7 FULL AGREEMENT AMONG WESTERN GOVERNMCNTS 
ABOUT THE SERIOUS !4FLICATIONS OF THIS SITUATION, INTERNATIONAL 
BANKERS HAVE BECONE CONCERNED. EASTERN EUROPE'S DEPENDENCE ON 
WESTERN PRODUCTS IS GkOWE. 5. THIRTY-SIX PERCENT OF ITS IMPORTS 
CAME FROM THE WESTERHW NATIONS iM 1975, AS CGMPARED WITH ONLY 
TWENTY-SIX PER CENT THE PREVICUS YEAR, WESTERN IMPORTS FROM 
THE EAST, ON THE CTHER HAND, RICREASED ONLY FROM TWENTY-TWO TO 
THIRTY PER CENT. THE GAP BETLCEN IMPORTS AND EXPORTS IS BEING 


COVERED BY LOANS, LEAOiNG TO INCREASING THE INDEBTEDNESS. 


COPT) INTERNATIONAL BANKERS &EGA2T0 IT AS PRUDENT THAT DEBT 
SERVICE -- THAT IS, INTEREST PAID ON BORROWLD MONEY ~- SHOULD NOT 


EXCEED FIFTEEN PERCENT OF THE f3RROWER'S HARD CURRENCY EARNINGS 
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FRO} EXPORTS, GULY CZECHOSLOVAKIA, UITH TON PER CENT, LIES 


VELL BELOW THIS FIGURE. HUNGARY IS CLOSE TO FIFTEEN PER CENT, 


WHILE EAST GERMANY HAS REACT + TY AND BULGARIA AND ROMANIA 
ARE WEARING THIRTY PER CEMT. Cor OPTS 
Ur A COMPREHFNSIVE SERIES OF REPORTS ON EAST ECUROPE'S 
ATTEMPTS TO COPE WITH THIS PROSLEM, THE “uQuRNAL OF COMMERCE" 
NOTES MAJOR EFFORTS T) CURB [::°°RTS AND TO INCREASE EXPORTS, 
YUGOSLAVIA Hil THE PAST TWO YEARS HAD A SUARTNG TRADE 
DEFICIT WIT TH WEST BECAUSE GF WGRLD ECONOMIC CONDITIGHUS. 
STARTING THIS YEAR, YUGOSLAVIA PLAS TO ACCELERATE EXPORTS 
FASTER THAN LAPCETS, SY FOUSTEE: VERSUS Trt PESCEIT ANNUALLY. 
IT EXPECTS TO CUT THE TRADE MITH Tiif BEST SFVERIEY ANN RE-DIRECT 


A GREATER PROPORTION C™ ITS OVERALL TRADE TO THE THIFD WORLD AND 


TO COMMULTST COUNTRIES. THe PLAN TS T..AT FUTURE EXPORTS SHOULD 


CONTATN ORE MODE? 


sLWMUFACTURED GOODS AND MORE FOODSTJFFS. 
BOTH HUNGATY Alb TAST GFRNAHY PLAN TO GAIth #OST OF THE 
PROJECTED GROWTH BY TICREAS IS Left PRODUCTIVITY. EAST 


GERMANY 'S MAT PROC Ir FOREIGM FRADE IS THE GPOWING ANOUNTS 


IT HAS TO FAY FOR SCVIET CRUDE OIL. WATUFAL GAS, IRON ORE, 
CELLULOSE. GTHER P71. AATER TALS AND INDUSTRIAL EQUIPMENT. 
COPT) ADD ETIOHAL PRESSUK CONES FROM THE COST OF IMPORTING 
A LEAST THREE Pris Gi “ETS TS TONS OF UESTFRN GRAIN -- MOST OF 
TT AMERICAN --SECAUSE OF SOVIET [ABILITY TO PROVIDE TRADITIONAL 
SUPPLIES. CEND OPT> 

ROMANIA WAS ABLE TO Cf: ucE 7% BILATERAL TRADC DEFICIT WITH 
THE UNITED STATES LAST YEAR, AND iS WGRKING WITH AUSTRIA, FRANCE 
AHD OTHER WESTERN HATIONS fO PARE ITS OTHERWISE HIGH TRADE DEFICIT. 
IT ALSO WILL TRY TO INCRLASE ITS TRADE WITH LESS DEVELOPED 


COUNTRIES, 
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POLAND IS ATTEMPTING A DRIVE TOWARDS FULL MOTORIZATION OF 

ITS ECONOMY, IT ALSO PLAIIS INCREASED EXPORTS OF A WHOLE RANGE 

OF VEHICLE PROGUCTION, BASED P2SFARILY ON WESTERH TECHNOLOGY, 


LICENCES AND CREDITS. 


EXPECTS TO VASTLY INCREASE ITS 


TRADE WITH WESTERN GERMANY WITH WHICH IT HAS CONCLUDED HUGE 


CREDIT ARRANGEMENTS AND JCINT VetTURES. 
BULGARIA APPEARS HAINLY CONCERNED WITH ECONOMIC GROWTH, 

SET BACK REPEATCOLY IN PAST PROGRANS. AT THE SAME TIME, IT 

PROMISES GREATER CO'MCEFN FOR CONSUMER NEEDS AS WELL AS A VAST 

HOUSING PROGRAH. TO MAKE UP FO7 PAST LAGS, BULGARIAN POWER 

PRODUCTION AND AG CULTURAL YIELDS A%f TO BE INCREASED CONSIDERABLY 
CZECHOSLOVAKIA IS BETTER OFF FAN MGST EAST EUROPEAN COUNTRIES. 

BUT LAST YEAR IT SUFFESED 17S BIGGEST TRADING DEFICIT IN MODERN 

TIMES, EVEN THOUGH SALES TO THE WEST DECLINED, HOWEVER IN THIS 

YEAR'S FIRST QUARTER, THE TRADE BALANCE SHIFTED TO SuarLus. 

(OPT) THE MAJOR DEFICIT PYRTKERS LAST YEAR WERE SWITZERLAND, 


THE UNITED STATES AND VEST GERIAMY, BUT EXPORTS TO LESS DEVELOPED 


COUNTRIES INCREASED. HAUOR ATTENTION WILL BE PAD TO SOLVING 


THE ENERGY PROBLE! 


BY REVERIING TO USE OF SOLID FUELS UNTIL THE 
ADVENT OF SIGNIFICANT NUCITAR POWER. CEND OPT) 


THE SURVEY BY THE “Uc 


NAL OF COMMERCE" SHOWS FULL AWARENESS 
IN ALL EAST EUROPZAN COUNTRIES OF THI NEED TO FIGHT THE IMBALANCE 
IN FOREIGN TRADE, BUT THE R7OUTREMENTS OF IMPCRTED TECHNOLOGY 
PERMIT NO EASY SOLUTION, 


GH/PBM 


